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*The views expressed in this presentation are the authors’ and do not reflect those of the International Monetary Fund, its Executive Committee, or its Board.
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Country Reform

Angola
Egypt
Ghana

Haiti

India
Indonesia
Jordan
Kuwait
Madagascar
Malaysia
Mexico
Morocco
Saudi Arabia
Sudan

UAE

Yemen

Liberalize domestic fuel prices by 2020

Fuel and gas prices increased 40-78%, electricity prices 20-50% in 2014
Petroleum prices liberalized 2015

Gasoline, diesel, kerosene prices increased 6-8% in 2014, 9-11% in 2015
Gasoline prices liberalized in 2010 and diesel prices in 2014

Abolished gasoline subsidies and capped diesel subsidies in 2015
Automatic pricing mechanism in 2012, fuel subsidies zero in 2014

Raised diesel and kerosene prices 210% in 2015 (partially reversed)
Eliminating fuel subsidies and implementing automatic pricing in 2016
Prices for gasoline and diesel set monthly to reflect international prices
Domestic fuel prices to be liberalized in 2018

Gasoline, diesel, industrial fuel oil and LPG subsidies eliminated

Gasoline price increased 50% in 2015, planned increases for diesel, gas, electricity
Plan to eliminate fuel subsidies by 2019 (but fuel price riots in 2013)

Fuel price mechanism in 2015 and gasoline/diesel prices increased 25-30%

Gasoline, diesel, kerosene prices increased 20, 50, 100% respectively in 2014 Source. IMF (2016).
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B supply cost Mglobal warming M Local pollution B VAT  « current price
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B supply cost

M accidents
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B supply cost M global warming
B accidents M road damage
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o Reduction of fossil-fuel emissions-related deaths, 2015
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Reduction of fossil-fuel related CO, emissions, 2015
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year Price 20153, Coverage, year Price 2015, Coverage,

Gowvernment introduced uUss/ton CO2 % of GHGs Government introduced uUss5/ton CO2 % of GHGs
L cameontas [T 1991 52 50
Br. Columbia 2008 23 70 Portugal 2015 7 25
Chile 2014 5 42 Sweden 1991 131 42
Japan 2012 3 b6 UK 2013 24 25
Mexico 2014 14 46
South Africa 2016 10 80 Alberta 2007 15 45
Switzerland 2008 86 33 California 2012 13 85

In the EU ETS EU 2005 5 45
Denmark 1992 26 45 Kazakhstan 2013 2 50
Finland 1990 60-65 15 Korea 2015 15 68
France 2014 25 35 N. Zealand 2008 13 52
Iceland 2010 10 50 Quebec 2013 13 B85
Ireland 2010 22 40 RGGI 2009 5 21

Source. WBG (2014, 2016).
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Implied CO, reduction

Mitigation pledge: Reduce... below business as usual
in 2030 or thereabouts, %
Argentina GHGs 15% below BAU in 2030 15
Australia GHGs 26-28% below 2005 by 2030 52
Brazil GHGs 37% below 2005 by 2025 63
Canada  GHGs 30% below 2005 by 2030 40
China CO,/GDP 60-65% below 2005 by 2030 28
France GHGs 40% below 1990 by 2030 48
Germany GHGs 40% below 1990 by 2030 40
India GHG/GDP 33-35% below 2005 by 2030 10
Indonesia GHGs 29% below BAU in 2030 29
Italy GHGs 40% below 1990 by 2030 43
Japan GHGs 25% below 2005 by 2030 33
Korea GHGs 37% below BAU in 2030 37
Mexico  GHGs 25% below BAU in 2030 25
Russia GHGs 25-30% below 1990 by 2030 19
S.Arabia GHGs 130 million tons below BAU by 2030 25
S.Africa GHGs 398-614 million tons in 2025 and 2030 32
Turkey GHGs up to 21% below BAU by 2030 21
UK GHGs 40% below 1990 by 2030 48
us GHGs 26-28% below 2005 by 2025 32

Source. UNFCCC and IMF staff calculations.
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Source; IMF (2016).
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