


Introduction 
Huge corporations like Shell, Apple, Glencore and Walmart have 
amassed such vast sums of wealth that they are now more powerful 
than many countries. Of the 100 biggest economies in the world, 
51 are transnational corporations (TNCs) not countries. They are 
increasingly referred to as the new rulers of the world. 

These TNCs have used their power to change the rules of the 
global economy so they can operate in every corner of the globe. 
They are increasingly out of reach of any national state. As TNCs 
have grown more powerful, the world has become vastly more 
unequal. Just 62 people together have wealth of trillions of dollars. 
That is as much as half the world’s population. These 62 individuals 
are the owners and shareholders of these mega TNCs.

These companies all choose where they locate critical components 
of their operations. They choose where regulations are friendly, 
resources abundant, wages cheap and taxes low. Clever TNCs 
are often legally based in one country, have their corporate 
management in a second one, their financial assets in a third, and 
their administrative staff spread over several more. Some of the 
largest American-born firms — General Electric, IBM, Microsoft, 
to name a few — collectively hold trillions of dollars tax-free. They 
do this by having revenues from overseas markets paid to holding 
companies incorporated in Switzerland, Luxembourg, Bermuda, 
the Cayman Islands or Singapore. These are countries that have 
become known as tax havens. 

Welcome to the world of smoke and mirrors and corporate 
deception. It is not just shifting power from states to 
corporations. It is also impoverishing poor and working people  
like never before. 
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