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Thank you, Chair, for the opportunity to speak.

| speak on behalf of the Tunisian Observatory of Economy as well as the African CSOs
Working Group on the UN Tax Convention

First, | would like to note that it is strange at this stage of the negotiations to raise again the
issue of defining illicit financial flows and their sources, especially given the definition
provided by United Nations agencies and organizations such as UNCTAD and UNECA, which
include illicit commercial activities and harmful tax practices under this definition. They
have been working for years to determine the volume and impact of these flows. It is
therefore impractical and ineffective to limit the discussion to the definition in order to
advance the negotiations.

Illicit financial flows have significantly constrained our fiscal space by diverting substantial
portions of public revenues. This loss has forced governments to implement austerity
measures, reducing financing for gender responsive public service s such as education,
healthcare, and transformative care systems social protection. These are services that
women and other structurally marginalized groups disproportionately rely on and whose
absence intensifies their unpaid care burdens.,

with particularly severe impacts on women and the most vulnerable groups in our societies.

The resulting revenue shortfalls have also contributed to the growing debt burden of African
countries, as countries we are compelled to rely repeatedly on external borrowing. This
generates high debt servicing costs that place continuous pressure on national budgets,
pushing states to implement regressive tax policies and austerity measures.,negatively
impacting ability of global south countries to fulfill their human rights iobligations as well as
SDGs. limiting our capacity to invest in sustainable development and social welfare.

Approximately 65% of illicit financial flows from Africa occur through legal but illicit
commercial activities, including trade mis-invoicing and aggressive tax planning. Africa
loses approximately $88 B annually due to IFFs against Overseas Development Assistance
of appx $48B. In this context, it is contradictory for countries of the Global North to provide



technical assistance and development aid to Africa while maintaining tax rules and financial
systems that facilitate these illicit financial flows.

We welcome the inclusion of Article 7 on Illicit Financial Flows, Tax Avoidance and Tax
Evasion, and we support its objectives. However, we believe that paragraph (b), which
focuses on structures and techniques used by taxpayers to avoid and evade taxes,
wouldshould be significantly strengthened if integrated within a dedicated articles on the
Global Asset Register and Automatic Exchange of Information.

Without a multilateral and systematic exchange of information on how these schemes
operate, individual countries, whether developed or developing, remain one step behind the
taxpayers and advisors designing them.

The existing global frameworks for information exchange, such as the OECD’s Common
Reporting Standard, remain limited in scope and do not work for global south countries.
They focus primarily on financial accounts, overlooking the structures and techniques of tax
avoidance. Also under this framework, data is often asymmetric as powerful countriesin the
global north receive more than they give.

Integrating this dimension into a global asset register and automatic exchange mechanism
that extend the exchange of information to include both taxpayers and the intermediaries
who design or promote tax avoidance and evasion schemes would close this critical
transparency gap. This needs to be done under truly global, UN-based governance ensuring
fairness, equity and transparency. This also aligns with our call for source-based taxation
under Article 4.

In summary, we’re calling to enhance the operational effectiveness of article 7 and move
from principles to implementation to create the transparency and cooperation tools needed
to truly combat tax-related illicit financial flows.

Thank you.
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